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2FEDERAL DEPOSIT INSURANCE CORPORATION AND THRIFT SUPERVISION, OFFICE OF
Audits and reports of accounting practices formerly under the jurisdiction of the
FSLIC are now under the jurisdiction of the FDIC (see the 10/6/89 Fed. Reg., pp. 
41359-61). As required by the Financial Institutions Reform, Recovery, and 
Enforcement Act of 1989, the FDIC and OTS have published a notice listing former 
FSLIC and FHLBB regulations and orders and the new agency jurisdiction for each. 
The notice "in and of itself does not have a substantive effect on the 
regulations or those subject to them; it merely provides a convenient reference 
source for the disposition of the affected regulations,” the FDIC and OTS said in 
the notice. For further information after reading the notice, contact Alan J. 
Kaplan at the FDIC at 202/898-3734 or Deborah Dakin at the OTS at 202/906-6445.
GENERAL ACCOUNTING OFFICE
The IRS "has taken, or plans to take, action on most of the recommendations” made by
the GAO in 1988, according to Jennie S. Stathis Director of Tax Policy and
Administration Issues for the GAO. Ms. Stathis made the statement in 
transmitting the GAO's 1988 annual report to the Congress. She noted that the 
GAO's reports had also been used by members of Congress in overseeing tax policy 
and administrative matters. The annual report summarizes the GAO's work on tax 
policy and administration and is entitled 1988 Annual Report on GAO's Tax-Related 
Work. The report consists of the following appendixes: 1) Summaries of 
tax-related products issued in 1988 by subject matter; 2) Summaries of 
tax-related products issued before 1988 with open recommendations to Congress; 3) 
Legislative actions taken in 1988 on GAO recommendations; 4) Listing of open 
recommendations to Congress; 5) Listing of recommendations made in 1988 to the 
IRS Commissioner; 6) Chronological listing of GAO products on tax matters issued 
in 1988; and 7) Listing of assignments for which GAO was authorized access to tax 
data in 1988. Copies of the report, GAO/GGD-89-106, are available by writing the 
GAO at P.0. Box 6015, Gaithersburg, MD 20877 or by calling 202/275-6241. The 
first five copies of the report are free; additional copies are $2.00 each.
PRESIDENT'S COUNCIL ON INTEGRITY AND EFFICIENCY
Position Statement No. 5 was issued by the PCIE requiring use of a Health and Human
Services (HHS) developed audit guide for nonprofits other than institutions of
higher education or hospitals. The guide is entitled "Guidelines for Audits of 
Federal Awards to Nonprofit Organizations." The guide was circulated by the PCIE 
Standards Subcommittee to Inspectors General (IGs) for comments, which were 
generally favorable. The PCIE then issued a position statement recommending IGs 
require that the guide be used for A-110 audits of "other nonprofit" recipients 
and subrecipients. Office of Management and Budget (0MB) Circular A-110, 
"Uniform Administrative Requirements--Grants and Agreements with Institutions of 
Higher Education, Hospitals and Other Nonprofit Organizations," contains an 
independent audit requirement for entities covered by the circular. However, it 
was not clear what audit guidance IGs should provide to auditors of "other 
nonprofit" (i.e. those that are not institutions of higher education or 
hospitals) recipients and-recipients of Federal financial assistance programs. 
To fill this void in audit guidance, the HHS Office of Inspector General 
developed the new audit guide. The PCIE said when 0MB Circular A-133, "Audits of 
Institutions of Higher Learning and other Nonprofit Institutions," is finalized 
the Standards Subcommittee will evaluate whether a need exists to issue a revised 
Federal guide.
3TREASURY, DEPARTMENT OF
Extension of transition relief from previously enacted legislation is opposed by the
Treasury Department. Assistant Treasury Secretary for Tax Policy Kenneth W. 
Gideon said in testimony presented to the House Ways and Means Subcommittee on 
Select Revenue Measures. He told the Subcommittee at its 10/12/89 hearing that 
the Treasury Department "endorses the principle of providing fair and equitable 
transition from one tax regime to the next," but does "not support efforts to 
reopen the debate on transition relief from prior legislation...." Among the 
proposals being considered by the Subcommittee are the following: Extension of 
the placed-in-service date requirement for exception from certain Accelerated 
Cost Recovery System changes for certain projects, and restoration of 
grandfathered status to tax exempt obligations reissued after the effective date 
of section 265(b) of the Internal Revenue Code. Mr. Gideon testified that the 
Treasury Department opposed several other proposals under consideration by the 
Subcommittee, including a permanent small corporation exception to repeal of the 
General Utilities doctrine for transactions occurring on or after 1/1/89, and 
expansion of the transitional $2 million exemption to transfers to 
step-grandchildren and making the $2 million exemption permanent.
Approximately 1.4 million more individual income tax returns were filed in 1986 than
in 1985, which increased adjusted gross income by $176 billion, the IRS reported 
recently. The information was reported with other statistical data about U.S. 
individual income tax returns in the annual Statistics of Income--1986. 
Individual Income Tax Returns. The book provides statistical tabulations 
highlighting returns filed, sources of income, exemptions, itemized deductions, 
and tax items. A brief overview of changes in the law and a retrospective income 
classifier which is used to compare previous years' data with the current year 
and a description of the sample are included in the book. The publication is 
available at a cost of $32.00 by writing the Superintendent of Documents, U.S. 
Government Printing Office, Washington, D.C. 20402 or by calling 202/783-3238.
SPECIAL: WAYS AND MEANS SUBCOMMITTEE ANNOUNCES SECOND HEARING ON MISCELLANEOUS REVENUE
ISSUES
A second hearing on miscellaneous revenue issues has been announced by the House Ways
and Means Subcommittee on Select Revenue Measures. The hearing has been 
scheduled for 10/26/89 beginning at 10:00 a.m. in Room 1100 of the Longworth 
House Office Building in Washington, D.C. The hearings will focus on specific 
issues raised by members of Congress, according to Subcommittee Chairman Charles 
Rangel (D-NY). Proposals on which testimony is invited include the following: 
Limit accumulated earnings tax to large corporations; Extend the carryover period 
for corporate capital losses from 5 years to 15 years, with special phase-in 
rules to reduce revenue losses within the first 5 years; and Count siblings as 
one shareholder for purposes of the 35-shareholder rule for qualification of an 
entity as an S corporation, where the S corporation is owned 100 percent by the 
same family. Proposals concerning tax-exempt bonds, financial institutions, 
excise taxes, and energy are also scheduled for consideration. Individuals 
interested in testifying must submit their requests by telephone to Harriett 
Lawler or Diane Kirkland at 202/225-1721 no later than 10/18/89. Written 
statements for the printed hearing record may be submitted until close of 
business on 11/10/89. For further information about the hearing, contact the 
Subcommittee staff at 202/225-1721.
4SPECIAL: AICPA TAX DIVISION ANNOUNCES 1990 ANNUAL TAX SEASON UPDATE CONFERENCE
The AICPA's 1990 Annual Tax Season Update Conference has been announced and is
scheduled for' 1/11-12/90 at the Sheraton Bonaventure Resort & Spa in Fort
Lauderdale. FL. The two-day conference will feature lectures and panel 
discussions by accounting professionals and will provide participants with 
technical information about emerging issues for 1990 and practical methods to 
increase practice profitability, as well as information about late-breaking 
developments from Washington and how they will affect return preparation. 
Scheduled sessions include the following: 1989 Tax Developments Affecting Return 
Preparation; Tax Planning for Interest Expense: Pitfalls and Advantages; PAL 
Opportunities; Selection of Entity; S Corporations: Practical Tax Planning 
Opportunities; Calculating the Individual Alternative Minimum Tax--An ABC 
Mechanical Approach; Business Travel, Car and Plane Writeoff Issues: How to 
Maximize the Writeoff But Minimize the Aggravation; and Managing Your Practice 
for Profit in the 1990s. Participants may also attend three of the following 
concurrent sessions which relate to tax problems of individuals and special 
industries: Home Ownership: The Best Tax Shelter Around; Practical Techniques
for Accumulating Wealth; Divorce Taxation; Real Estate; Contractors; and Personal 
Service Organizations. The recommended CPE credit is 16 hours. For further 
information contact the AICPA Meetings and Travel Services Division at 
212/575-6451.
For further information contact Shirley Twillman at 202/737-6600.
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